AMENDMENT NO. 2 TO INTERLOCAL COOPERATIVE AGREEMENT

This Amendment No. 2 (“Second Amendment”) to the Interlocal Cooperative
Agreement Between Public Utility District No. 1 of Chelan County, Public Utility
District No. 2 of Grant County, Washington and Public Utility District No. 1 of Douglas
County for Probabilistic Seismic Hazard Analyses Coordination And Independent Peer
Review (“Interlocal Agreement”) is made by and among Public Utility District No. 1 of
Chelan County (“Chelan"), Public Utility District No. 2 of Grant County (“Grant”) and
Public Utility District No. 1 of Douglas County (“Douglas™) sometimes collectively
referred to herein as the “Parties” or the “PUDs”, on the Effective Date.

RECITALS:

A. The PUDs entered into the Interlocal Agreement effective May 30, 2007, for
the purpose of sharing services and costs of 1) a Technical Coordinator to provide overall
technical management of the Probabilistic Seismic Hazard Analyses (“PSHA") for the
PUDs’ hydroelectric projects and 2) an independent Peer Review Team for seismic
source and ground motion characterization portions of the PSHA.

B. Costs of the overall shared services approved in the Interlocal Agreement were
not to exceed $155,000, including up to $100,000 to be paid to the Technical Coordinator
and up to $55,000 to be paid for the independent Peer Review Team.

C. The term of the Interlocal Agreement as extended by Amendment No. 1
entered on May 21, 2009, expires May 30, 2010, and the PUDs desire to extend the
agreement for an additional one year period.

L Amendment to Interlocal Agreement:

A. Incorporation by Reference. The Recitals set forth above are
incorporated herein as if fully set forth. This Second Amendment is incorporated into
and becomes part of the original Interlocal Agreement. Except as herein amended, the
provisions of the original Interlocal Agreement, are expressly reaffirmed and remain in
full force and effect.

B. Congsideration for Amendment. In consideration of the foregoing

premises, the mutual covenants and promises described below, and other good and
valuable consideration, the receipt and sufficiency of which are hereby acknowledged,
the Interlocal Agreement shall be amended as described below.

IL Description of Amendment:
A. Section 4. Duration and Termination of Agreement is hereby amended to

reflect an extension of one additional year, for a total term of 4 years from the effective
date of the Interlocal Agreement, May 30, 2007, to terminate on May 30, 2011, unless
extended by mutual written agreement of the Parties.
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III.  Corporate Authority: Binding Signatures. The individuals executing this
Second Amendment on behalf of the Chelan, Douglas and Grant warrant they are
authorized signatories of the entity for which they are signing, and have sufficient
corporate authority to bind the entity and execute this Second Amendment.

IV.  Filing. The administrators shall, in compliance with RCW 39.34, upon execution
of this Second Amendment, file copies of the Second Amendment with their respective
county auditors or, alternatively, post an electronic copy of the Agreement on the
Parties” websites at the following addresses: Chelan: www.chelanpud.org ; Grant:

www.gepud.org ; Douglas: www.dcpud.ore.

APPROVED:
PUD NO. 1 CHE VCOUNTY
By: e

Title:_ Genernl manajer
Date: 5/30le

PUD NO. 1 OF DOUGLAS COUNTY

By: \'\,MQLC, Qﬂfv

Title: (nenecel Y‘(\ma_gu(
Date: 5-21-10
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PUD NO. 2 OF GRANT COUNTY

By: fa»—ﬁf-tww

Title: / /&er\:q _pirec,’m«v—
Date: 5 f 2 &l o
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AMENDMENT NO. t TO INTERLOCAL COOPERATIVE AGRERMENT

This Amendment No. | (“First Amendment™) to ths Interlocal Cooperative
Agreement Between Public Utility District No. § of Chelan County, Public Utility
District No. 2 of Grant County, Washington and Publie Utility District No, 1 of Douglas
Caunty for Probabilistic Selsmic Hazard Analyses Coordination And Indspendent Peer
Review (“Interlocal Aml")&mdobymdmng?ubﬂc Utility Distriet No. | of
Chelan County (“Chelan™), Public Utility District No. 2 of Grant County (“Grant™) and
Public Utility District No. 1 of Douglas County ("Douglas™) sometimes collectively
m&uedtohmhalhe“l’uﬂu"oﬂhe“wm". en the Effective Date.

RECITALS:

A. The PUDs entered into the Interlocal Agreement effective May 30, 2007, for
the purpose of sharing services and costs of 1) a Technical Coordinator to provids overall
technical management of the Probabilistic Selsmic Hazard Anaslyses (“PSHA™) for the
PUDs hydroelectric projects and 2) an independant Peer Review Team for selsmic source
mdmﬁmﬂmwnﬂmmofmoﬁﬂk

B. CoatsofdteovmllahmdaewiceslppmndlnthalmﬂoealAmm
not to exceed $155,000, Iuclwiuguptons.oomobopaumuwrechnhlcmdm
Mupbsso.ooowbcpa!dfonhﬂndepcndenwmnaviewham.

C Aﬁermvicwlngthemvleutendmdtodmmdaﬂwmdﬂwlmﬂoul
Agreement, the PUDs desire to re-allceate the $155,000 the overall shared services as
follows: mm:loo.mmbepddblhe?ulnﬂedcooldhmuwtmmsssmotoh
paid for the Peer Roview Team services.

D. mmofmolmmmmwao,zmmmwm
Mnmmﬂthumeatﬁum:ddiﬂouﬂmmpeﬂod.

L

A.  Incomontion by Reference. The Recltals set forth above are
incomorated herein as if fully set forth, This First Amendment Is incarporated into and
becomes part of the ariginal Interlocal Agreement. Except as hereln amended, the
provisians of the original lm«lneulAmcmcut.moxmlymmnmdandmdniu
full force and effect,
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I1. Description of Amendment:

A. Seetion 2. Technical Coordinntor is hereby amended to refleet that the
costs for the Technical Coordinator’s services will not exceed $100,000. without the
mutual written agreement of the Parties.

13 Scetion 3. Independent Pecr Review is hereby amended to reflect that the
costs Tor the Independent Peer Review Team will not exceed $55.000 without the mutual
written agreement of the Parties.

C. Seetion 4. Duration and Termination ol Agreement is hereby amended o
retlect an extension ol one additional year, for a total term ol 3 years from the ellective
date of the Interlocal Agreement, May 30, 2007, 1o lerminate on May 30, 2010, unless
extended by mutual written agreement of the Parties.

[1I.  Corporate Authority; Binding Signntures. The individuals exeenting this First
Amendment on behall of the Chelan, Douglas and Grant warrant they are authorized
signatories of the entity for which they are signing, and have sufTicient corporate
authorily to bind the entity and execute this First Amendment.

IV.  Filing, The administrators shall, in compliance with RCW 39,34, upon execution
of this First Amendment. lile copies ol the First Amendment with their respective county
auditors or, alternatively. post an electronic copy ol the Agreement on the Parties”
websites at the following addresses: Chelan: www.chelanpud.org : Grant:

www. gepud.org : Douglas: www.depud.org.

APPROVED:

PUDNO. 1 OF CHELAN COUNTY, WA PUD NO. 2 OF GRANT COUNTY, WA

I3y:.an~"Z‘\’_""“ ll_\'ﬂgflﬂ/)’( /[,@dﬂ?d&t.é(_,
Title: MC)NSKIZ G ASATIALS ']'illclg%c!fé Q‘J’L’Lﬁ’l’

Date: S-2L-e Date:_=2 - 1309

PUD NO. 1 OF DOUGLAS COUNTY, WA

ap \a Qﬁﬁn;

Title:_ (agnesel m«-\attr
Date:_ S =11- 0
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INTERLOCAL COOPBRATIVE AGREEMENT
BETWEEN
PUBLIC UTILTY DISTRICT NO. | OF CHBLAN COUNTY,
PUBLIC UTILITY DISTRICT NO. 2 OF GRANT COUNTY, WASHINGTON AND
PUBLIC UTILITY DISTRICT gg 1 OF DOUGLAS COUNTY
F
PROBABILISTIC SEISMIC HAZARD ANALYSES COORDINATION AND
INDEPENDENT PEER REVIEW

THIS AGREEMENT is made by and between Public Utility District No. § of
Chelan County (“Chelan®), Public Utility District No. 2 of Grant County, Washington
(“Grant") and Public Utility District No. 1 of Douglas County ("Douglas™), scmetimes
collectively referred to as the “Parties.”

Resitals
A.  Chelan, Grant and Douglas are public utility districts incorporated under the laws
of the State of Washington.
B.  Chelan is the owner of three (3) hydroslectric projects, namely Rocky Reach,
Rock Island and Lake Chelan.

C.  Grantis the ownor of one (1) hydroelectrio project, namely Priest Rapids,
comprised of two developments, Priest Rapids and Wanapum.

D.  Douglas is the owner of ons (1) hydroelectric project, namely, Wells.

Cholan, Grant and Douglas ars working with the Federal Energy Re

Commission (“FERC") to evaluate ths lovel of selsmic hazard in the

area of the hydraelectric projects to determine the appropriats ground motians for
use in future analyses.

F. The Parties currently have separate contracts with independent contrastors
(‘Technical Integrators™) for pesforming Probabilistic Selsmic Hazard Analyses
(“PSHA") for the area of their hydraslectric projects (“Projects™).

G.  The Parties have determined that it is in their mutual best interests and to their
mutual benefit to cooperatively participate in the coordination of Technical
lnl:!imtou and an independent peer review of the PSHAs being done for their
Projects.

H. The Pasties enter Into this Intoriocal Cooporation Agreement ‘Agreement’
under the authority of RCW Chapter 39.5,:‘ ¢ )

NOW, THEREFORE, in consideration of the premises and promises, terms and
conditions set forth below, it Is hereby agreed as follows:
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1. Pumozs, The purpose of this Agresment s to st forth the terms and conditions
under which Chelan, Grant and Douglas will caoperatively participate in the coordinstion

of Technical Integrators and an independent peer review of the PSHAs performed
for the Projects. beles

2. Technical Coondinator. Chelan will hire a consultant as a Technical Coordinator
10 provids overall technical managsment of the PSHA project. This responsibility
Includes organizing and executing the project and supporting the PUDa* technical
interface with FERC. In particular the Technical Cosrdinator will manage dsvelopment
of the project scope and schedule; work with the Technical Intsgratars representing ths
PUDs to manage the project scope, schedule and budget; report progress and issues to the
:’UDs' pm managers as :yu&gd. pmv:i::ﬂ technical coordination with other related
ndustry e as directed FUDs' project managers; arrange and participate in
project mectings; asaiat in forming and managing a peer review team; and work with the
Technical Integrators to prepare the final report.

The cost for thezo services will not exceed $75,000 throughout the term of the
contract without mutual written agreement of the Parties, Chelan will be roaponaible for
the payment of the consultant’s involces. Grant and Douglas will be responsible for
reimbursing Chelan as follows: Grant will reimbusse Chelan for 173 of the total invoiced
amount. Douglas will reimburse Chelan for 1/6 of the total invoiced amount,

1t Peer Reviow Team. Chelan is responsible for hiring three firms or
persons mutually agreed upon by the Parties to perform an independent peer review of
the seismic source and ground motion characterization parts of the PSHA being
performed by the Technical Coordinator and the individua) Technical Integrators working
on the Projects. The Peer Review Team will review the technical aspecis of the PSHA
during tho course of the project and provide comments on the implementation of the
Senior Selsmic Hazard Analysis Committee guldelines and goals as carried out to
develop the PSHA inputs. In particular, the Peer Review Team will review data
collection efforts, development of the selsmic sourco and ground motions, and the final
draft report based on these efforts to assess thelr quality and completeness, The Peer
Review Team’s work will include attendance of meetings to discuss results and

preparation of written praject reparta,

The cost for these services will not exceed $80,000 throughout the term of the
contract without mutual written agresment of the Parties. Chelan will be responaible for
the payment of the Peer Review Team's involces. Grant and Douglas will be responsible
for relmbursing Chelan as follows: Grant will reimburse Chelan for 1/3 of ths total
invoiced amount. Douglas will reimburse Chelan for 1/6 of the total invoiced amount.

4, puration ang lerminasion of A .MSAm‘ntﬁhlnhmwcum
execution by all Parties and continue for a two (2) year period from the effective date. A
Party may unilaterally terminate this Agreemant without cause by providing thisty (30)
days prior written notice of termination to the other Partles.
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