Open-Market Power Auction

Guaranty Establishment Process
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*Acceptable Guaranty language is available at our website at www.gcpud.org/powerauction
	Collateral Threshold Table

	S & P
	Collateral Offset to 25% of Bid Price

	AA- or above
	$15,000,000

	A-
	$12,000,000

	BBB+
	$9,000,000

	BBB
	$6,000,000

	BBB-
	$3,000,000

	Below Investment Grade
	Guaranty, Line of Credit, Surety Bond or Cash in Escrow with the District


Does Applicant have a credit rating above investment grade?





Yes





Yes





No





Is Applicant able to provide a Guarantor with an investment grade rating or better?





  No





Place an amount equal to 25% of the Bid Price in the form of line of credit, surety bond or cash in escrow to be held by the District in conformance with Section 16 of the Contract for Open-Market Sale of Priest Rapids Project Power.








Provide guaranty of 25% of bid and Collateral of three months payments less Threshold offset from attached table dependent on Guarantor’s rating.





Establish Collateral of three months payments (25%) less Collateral Threshold offset from attached table.








